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IENEEIEET
(ERIEEGEIERIL))

feg=T
7% faeelt, 16 arder, 2020

FLAT. 1261(H).—Faw wa@a (G dar faam) &t sfag=er 18 o1%«, 2016
3. 1443(37), ST ATLT F TSI, FATLTT, 907 |, @ 3, 39-g< (i) § yafea i 72 off, o
&R TAHSAT 6 [o10 dhiee Ml (Ater (FSHUAUERT) Tl T 6T T3T o, H SAT9qF Ferrerd & forw
Hsfrowreg €7 seee afffy €1 31 7, 2020 #7 g2 ¥2% F Fg9 § 5w Aty F Feffe
afada/aaee (g sefora § ua aifra B wam €) &1 seara frar @ g:-
(i) sream | 7 U= F0 9. 2 x & FEad g S

"HOTAE TTai” & o1 § SHThal/ag-SeTeahdl il YTAHE STaeia/ ST T %
AATAT Y& 6T T2 AT ZHT T giaer # g4 F IrIAF giavia F1Td ZT 7
2T JFIX 3T TE T AT T JiT F7AT H/EAIAT FIGET § G- 9RaET G994t qr
e 3 TRIISTAT AT FEGE & 21 & f5a# faw = gf{er & a5 7 (= a9kt
P ITAT T I 57)!

(i) reaT | &7 Ui w9 . 2 xiii T Aeed 9@t S
"TTET FAT" T A g I ST F forT Suersy Afasaw #:a¥, ST o Forams ger
FIT & TE 0T AT F Tarer F T T ALY I AT 1 FF 6T ALY FT 98T 3%,
T SEUTETST HEAT GTT A2 TR SO 3% | Sfera shr 9@ iy (F1 @0 2n) & 4fer

T TATATT AT TT 75% T AT T \Oerd 3T S, q90d J@r-aded i
STRTOTS T&qd AT 7T g1 fore# arar Tfer o g v qfe &y 1€ 8mn
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(iii) 31T | 3 9 . 2 xix ¥ Mot ai=se s T s

“F-TGIIGl GHg (TITHH)” — 4117 375 GHT-G77 97 TR9119 347 srar 8. fad
TTETE GTRT IR GTHIT 31 &1 FITAT3] — 9590 A F1eT TIT4T TET TTHIT A3
[T AT S-UAARTATH/TTARTATH T T 531 AANFFT [H97 IT T7qUTTH
F ST TRAIOT T-Tg1aaT aHg H1 1A B, [3 a81 7% daa 781 21

(iv) T || % %0 °. 4 9T S offd g I/ TST % Avaiid g geq BT Y TF-9gradl 998

0T UAT 92T STTOAT Y 60 dgd (Reteried Ti=ag g o sroa

TTT TETIAT TYE1 (TaU=) F1 37 a5 2020-21 % 707 37 397 17 A9 10 T1F
TIT ST 20 T1E TAT F 19 & FU A1 59 FlEGTAT F1 ardiag g GI910E0HT & aBT
FIT F [T 977 g1, T8 TAUEA] GRET] Bl THE TRET U 51 HIGT T 511 57 9T
F d9Y q, TIH FIi7 TR g7 FI1 ST T B1i7 MRl 75% & 5 g7 & faw
TG T & I TRET 7 0.25% I3 T 3T T15 & T97 % [0 0.5% I3 T 757
TRET % F1 AT & THI THET T T (TATTIT STETE T7) ST Iq% 17 AA1FT &
[T Tt sren? 97 faar srewn oqu=st #1 & sra 3] 78t oA E=o gi3er
o1 FoIrHaE giayiad Z77 FqET 781 5141 1180

ETHF I TR ¥ g 29 10 719 90 & 20 719 790 # &9 3T 5T Tt
(T9T 11 F7F T907) F1 0qU=] F A7 FET § GHET FE (TFET ET Ti= 10 T7F 597
& 7= a1 5. 31T 77 =7 [@877) 397 TRET #F HTIT FT FHT I1H ZT1

(v) T&aTT |1l 3 %9 . 8i U LT 4o  aiid Meferiad I=gg sire f&am s

T) THUFS] # [T TRET % — TRET 97 TIH7 T % 217 0.25% 1399 %1 3T & 5T
7 % F97 F 97 0.50% 1375 31 a7 & F91RT 3347 570971 TR 9% d971 % a97
FHEEAT 99 9T (THITIIIAF SETE_T2) THIRT [FI7T F1097 37 39% J15 A0%T 89
FITSF STETT T (3T ST

g) Fgcaraiedl oo & qafedad qeq g#sal F [T TR goF — ggcarsiedt fen 7
HIIPIT FeH ZFETT F G4 § 137 6 2020-21 7 37 35 2021-22 % 3977 92 AT
TI7 I TR FAT F [T 77T 9oF 0.5% T3 #1 F7d7 77 T (T57 TIT % [T
TITTIIIIF HTETT T7) THTRT 397 FT0971 3T T0T 3 THIE T 2941 THIET #1 5377971

(vi) TITEET T STHTAT F Tgd T4 |V F FH 7. 9 i T U=ag Fead IgT SITuA:

(vii)

TIH B AW ALY A Yhia #, S|d 37 7 T 3 3% aF & T8t g,
THUAATE GIRT G2 T8 I STUIT 3¥ 20 978 F 279 § F g7 &F STl 9 0T § 9
T T THTET 39 S9N | = it Tl F7 Afewmaq 75% aF Tar et o=
starera, S 78 T a0 E-A9T 9% TATATaE e 92 a7 6T ST, a9 g

THUES F qIHE F MRS FA7 JHIAT — THUTHE G177 987 1397 T07 J77 95
ET17 G397 977 21977 3% 7T #1 T8 79 Tl #F1 75% 20

st o U ETEt ¥ ara e o ATIERT ST At H AT F @ qeAT Vo wH
.11, i =T Foaa q@r ST

ffer 1 3 3w aeer f 7 weaw wfer v srarrtt AT G 33 % f s, s
afs e &1 37 F N i 37 37 a9 # 5q, [59F 75 g7 #1 72 5, & 30 771 #
1 97 37=7 727 #1 Frdt £, 0 37 TR qer g [y v 59 9wy yuiaq i
T T FUT 2% 9% 77, 30 ToAT &r I<h AATer THIA g1 AT 9 AT I AGTIAT
FHTAT TgT it AT o forT a7 FITT
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(viii) ST VII % 7 . 1 9T FHOTETHT HEAT T &f T R0 qaeT & qaee § Ter sgd
fFT S a2 e Tt F R F st o afisee § s9 Meited 9iese g
gfaeafua ¢ e S

F) FEUETH T FIVE FeTdd F97 FI5T & J7F ST Je4F 3797 Jeqd F7d TH7,
gt Tfor Wt gi=aad #501/

g) 137 Z7a7 (39219 F a15 Fq41 @F G JfAF #1 agfaai 71 341 53U 7T &
1T 337 ST [99 97 39 a1a7 T 7 (3927 397 737 97 s d s=T 31 TS
A3 ZTET TFI / T34 THUTIIE 3 I3% TR 15T G139 & 9% 31 J139 T

7) OFT FgerFl F1 GIF9AT 3 197 Fer # 6 17 a9 3% a1 F e 97, A F
37 a5 &1 g9/d # 30 347 # a7 srfa a5 5, a5 6 i a5 7 F 30 e T% S
FETHT E171_dY 7 1 G513 97 39 G397 &1 139 &7 & 51 HI17 [97 S0

ATER=AT it v fowr-aeg safatad

[®T. 7. 21/1/2020-3TET0F-11]
qHtvs e, 996 9=

MINISTRY OF FINANCE
(Department of Financial Services)
NOTIFICATION
New Delhi, the 16th April, 2020

S.0. 1261(E).—In partial modification of MINISTRY OF FINANCE (Department of
Financial Services) NOTIFICATION New Delhi, dated 18" April 2016 S.O. 1443(E) appearing in the
Gazette of India: EXTRAORDINARY PART Il—Section 3—Sub-section (ii) publishing the Credit
Guarantee Fund for Micro Units (CGFMU), the following changes/alterations (given in italics &
underlined) have been introduced by the Management Committee of CGFMU vide its minutes of the
meeting held on March 31, 2020:

(i) Paragraph at Serial No. 2 x in Chapter | shall read as

"Collateral security" means the security provided in addition to primary security /
personal obligation of borrower/co-borrower. Primary security in respect of a credit
facility shall mean the assets created out of the credit facility so extended and/or existing
unencumbered assets which are directly associated with the project or business for which
the credit facility has been extended (personal assets to be excluded).

(ii) Paragraph at Serial No. 2 xiii in Chapter I shall read as

“Guarantee Cover” means maximum cover available per portfolio, based on the amount
in default, in respect of the credit facility extended by the lending institution. The first 3%
of the amount in default will be borne by the eligible lending institution. The amount in
default over and above 3% (if applicable) will be settled by the fund to the extent of 75%
on pro-rata basis, subject to the receipt of an Auditors’ certificate confirming eligible
claim amount.

(iii) Following paragraph at Serial No. 2 xix in Chapter I shall be inserted

“Self Help Groups (SHGs)”— As may be defined from time to time and including, but not
limited to, SHGs as defined by NABARD under two schemes of Gol — Deendayal
Antodaya Yojana National Rural Livelihood Mission or DAY-NRLM/SRLM and National
Urban Livelihood Mission or NULM.
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(iv) Title at Serial No. 4 in Chapter Il shall read as Micro loans and SHG loans eligible under the

Scheme and the following paragraph shall be added under it

Loans sanctioned to Self Help Groups (SHGS) between Rs.10 lakh and Rs. 20 lakh during
FY 2020-21 and thereafter would also be eligible for coverage under CGFMU,
irrespective of the availability of group guarantee of SHG members, from the date of this
notification. In respect of this category, first loss guarantee shall be Nil and second loss
guarantee shall be 75%. The Guarantee Fee for this group shall be 0.25% p.a. during
first year and 0.5% p.a. in subsequent years. The guarantee fee shall be charged on
outstanding balance at the time of sanction (on pro rata basis) and thereafter on annual
basis for renewals. Credit facility to SHGs being covered here should not be backed by

any collateral.

Explanation: For the purposes of this Section, the loan sanctioned to an SHG for any
amount between Rs. 10 lakh and Rs. 20 lakh (say Rs. 11 lakh), the entire loan
(irrespective of the loan outstanding, even if it goes below Rs.10 lakh) would be eligible
for coverage under this guarantee.

(v) The following paragraphs shall be inserted under Guarantee Fee at Serial No. 8i of Chapter Ill

c) Guarantee fee for SHG -The Guarantee fee would be charged at 0.25% p.a. during
first year and 0.50% p.a.in subsequent years. The guarantee fee will be charged on
outstanding balance at the time of sanction (on pro rata basis) and thereafter on annual
basis for renewals.

d) Guarantee fee for Micro units in Aspirational Districts - The Guarantee fee would be
charged against guarantee cover for micro loans located in the Aspirational Districts at
lower fees of 0.5% p.a. (on prorata basis for first year) for guarantees availed on the
portfolios of FY 2020-21 & FY 2021-22. This shall be reviewed at the end of two years.

(vi) Paragraph at Serial No. 9 i of Chapter IV under Extent of Guarantee shall read as :

(vii)

(viii)

In the nature of ‘First Loss Portfolio Guarantee’, wherein first loss to the extent of 3%
of the amount in default, will be borne by the MLI and therefore, will be excluded for
the claim. Out of the balance portion, the ‘extent of guarantee’ will be to a maximum
extent of 75% of ‘Amount in Default’ in the portfolio or such other percentage as
may be specified by the Fund from time to time on a pro-rata basis.

Extent of Guarantee Cover in respect of SHGs- First loss Portfolio Guarantee to be
borne by MLlIs shall be Nil and extent of guarantee will be 75% of amount in default.

Serial No. 11. ii. under Subrogation of rights and recoveries on account of claims paid of
Chapter V shall read as

Every amount recovered and due to be paid to the Fund shall be paid without delay,
and if any amount due to the Fund remains unpaid beyond a period of 30 days from
the end of FY in which it was recovered, interest shall be payable to the Fund by the
lending institution at 2% over and above the prevailing repo rate for the period for
which payment remains outstanding after the expiry of the said period of 30 days.

The paragraph under Appropriation of amount realized by the lending institution in
respect of a credit facility after the guarantee has been invoked at Serial No. 1 of Chapter
V11 shall be replaced by

a) The Lending institution shall report the recovery amount with the annual Update
File and at the time of lodgement of each Claim File.

b) The recoveries made post final claim settlement, in excess of legal costs, shall be
shared on the same percentage on which final claim amount was settled i.e. Final
Claim amount paid / Final Amount in Default for each MLI for each guaranteed
Portfolio.

¢) Such recoveries shall be passed on an Annual basis for three years beyond the life
time of the Portfolio, within 30 days of each financial year end i.e. by April 30" of
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Year 5 Year 6 and Year 7. At the end of Year 7, the Portfolio shall be marked as
finally closed.
Other contents of the notification shall remain unchanged.

[F. No. 21/1/2020-IF-11]
SUCHINDRA MISRA, Jt. Secy.
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